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help buyers to reduce or transfer their vulnerability to climate risk.
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The Multilateral Investment Fund is the innovation lab for the Inter-American Development Bank
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sector to solve economic development problems in Latin America and the Caribbean. The MIF
addresses poverty and vulnerability by focusing on emerging businesses and smallholder farmers
with the capacity to grow and create economic opportunities.
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1. A climate risk assessment for Danone’s Margarita Project

According to the Intergovernmental Panel on Climate Change (IPCC, 2014"), the
internationally accepted authority on the subject, climate change is a scientific reality. If
anthropogenic greenhouse gas emissions were to stop today, the world would still be
‘locked-in’ to an inevitable amount of warming, and impacts associated with climate change
would continue to manifest for centuries to come. All economic sectors, and particularly
those that are natural resource dependent, are vulnerable to the impacts of climate change.
Therefore, it is imperative that actions are taken to adapt to the negative impacts, and seize
the potential opportunities that arise from a changing climate. The agricultural sector,
whose greenhouse gas (GHG) emissions have nearly doubled in the past fifty years (FAO,
20142, is both a major contributor to climate change and most at risk of climate change
impacts, as the sector's economic output is strongly correlated to existing climate
conditions.

Mexico is already experiencing the impacts of climate change. Since the 1960s, national
average temperatures have increased by 0.85°C, while winter temperatures have increased
by 1.3°C. Average annual precipitation has decreased in the southern regions over the past
fifty years (Instituto Nacional de Ecologia y Cambio Climatico, 2016%) and heavy rains and
droughts have become more frequent and intense (Secretaria de Medio Ambiente y
Recursos Naturales, 2016%).

These climate changes are affecting Mexico’s dairy sector. The drought that the nation is
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